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Strengthening Government

and Communities

In 2009, Alaska’s mining industry paid:

An estimated total of $12.3 million to local governments,
including:

¢ $7.8 million in payment in lieu of taxes (PILT) by Red
Dog to the Northwest Arctic Borough, representing
100% of the Borough’s tax revenue.

¢ $2.8 million in property taxes paid by Fort Knox to the
Fairbanks North Star Borough.

¢ $1.4 million in property taxes paid by Greens Creek to
the City & Borough of Juneau.

¢ $325,550 in property taxes paid by Kensington to the
City & Borough of Juneau. Once in production, the mine
will be the largest taxpayer in Juneau.

¢ Tax payments to other local governments, including
Denali Borough, City of Nome and others.

¢ Mining industry employees also pay local property and
sales taxes.

An estimated $35 million to state government in
royalties, rents, fees, and taxes, including:

¢ $22 million in mining license taxes, rents and
royalties, and other fees, payments, and taxes.

¢ $13 million in corporate income tax, making the
mining sector Alaska’s fifth highest corporate income tax
payer after the petroleum, tourism, oil and gas services,
and finance sectors.
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Over $48.9 million in other state government-related
revenues, including:

¢ $22.6 million to the
Alaska Railroad
Corporation — $16.2
million for moving
coal and $6.4 million
for moving sand and
gravel.

¢ $25.1 million to
Alaska Industrial
Development &
Export Authority for
the use of state-owned
facilities.

¢ $1.2 million to the
Alaska Mental Health
Trust for rents and
royalty payments, and
construction material
sales.

Partnering with Alaska Native Corporations

All Alaska Native corporations benefit from mining industry
activity — in 7(i) and (j) royalty sharing payments, in jobs for
shareholders, or through business partnerships.

¢ $38.8 million in royalties paid by Red Dog to NANA,;
of which $23.0 million was redistributed to other Alaska
Native regional and village corporations.

& 56% of the 485 year-round jobs at Red Dog are filled by
NANA shareholders, including Teck, NANA Lynden and
NANA Management Services jobs.

¢ Calista Corporation anticipates $980,000 in royalties for
mineral agreements, including lode exploration, placer
gold production, and construction material sales.

¢ 93% of the 28 jobs at Donlin Creek filled by Calista
shareholders.

Projects with near-term potential will directly benefit Bering
Straits Native Corporation and Sitnasuak Native Corporation
(Rock Creek), as well as Goldbelt, Inc., Klukwan, Inc., and
Kake Tribal Corporation (Kensington).
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