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Strengthening Communities
and Government

Mining companies strengthen Alaska communities by
employing Alaska residents from more than 100 Alaska
communities and purchasing supplies and services from
hundreds of Alaska companies.

These mining companies are also a significant source of
revenue for local governments and state government. In

2007, Alaska’s mining industry paid:

An estimated total of $14 million to local governments,

including:

¢ $9 million in payment in lieu of taxes (PILT) by Red
Dog to the Northwest Arctic Borough.

¢ $3 million in property taxes paid by Fort Knox to the
Fairbanks North Star Borough.

¢ $1 million in property taxes paid by Greens Creek
Mine to the City and Borough of Juneau.

¢ $500,000 in PILT paid by Pogo Mine to the City of
Delta Junction.

¢ $100,000 in property taxes paid by Kensington
Mine to the City and Borough of Juneau. Once in
production, the mine will be the largest taxpayer in
Juneau.

¢ Tax payments to other local governments, including
Denali Borough, City of Nome, and others.

An estimated $175 million to state government in
royalties, rents, fees, and taxes, up 11% from 2006 and up
over 250% since 2005, including:

¢ $85 million in mining license taxes, up 8% since
2006 and up over 350% since 2005.

¢ $80 million in corporate income tax, making the
mining sector Alaska’s second highest corporate
income tax paying sector after the petroleum sector.

¢ $8 million in mineral and coal rents, and royalties.

¢ $2 million in other fees, payments, and taxes.

Over $34 million in other state government-related
revenues, including:

¢ $15 million to the Alaska Railroad Corporation — $9
million for moving coal and $6 million for moving
sand and gravel.

¢ $18 million to Alaska Industrial Development &
Export Authority for the use of state-owned facilities.

¢ $1 million to the Alaska Mental Health Trust for
rents and royalty payments, and construction
material sales.

Partnering with
Alaska Native Corporations

Alaska Native corporations benefited from mining
industry activity on their land—both in jobs for
shareholders and through direct payments. 2007
benefits include:

*

$170 million net smelter royalties paid by Red Dog to
NANA; of which $125 million will be redistributed to
other Alaska Native regional and village corporations.

56% of the 465 jobs at Red Dog are filled by NANA
shareholders, including Teck Cominco, NANA
Lynden and NANA Management Services jobs.

Nearly half a million dollars in royalties paid by
mining companies to Calista Corporation.

90% of the 200 jobs at Donlin Creek Project filled by
Calista shareholders.

More than half of the construction phase workforce
at Kensington Mine qualified as Native-affiliated
employees from Goldbelt, Inc., Klukwan, Inc., and
Kake Tribal Corporation.
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Newly poured gold bars at Fort Knox Mine. Photo by Lester Lefkowitz
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